MMC's pnce.tag for Penang Port ‘fair’

PETALING JAYA: Analysts are of the

~ view that MMC Corp Bhd’s acquisition

ofa49%stakeml’emngPortforRMzoo ;

million is fair, as it is lower compared
withmsearlierpurchaseofNCB

Holdings Bhd.

Kenanga Research said the Penang
Port buy only implies to a historical
price-to-book ratio of 0.95 times, lower

~ compared with NCB at 1.47 times.
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RHB Research estimates believes the
purchase, which is to be completed in Qt
2017, to enhance MMC’s bottom line by
z%t'romFYx?onwardsandMMCPorts
earnings by 39%. It has reiterated a “buy”
call on MMC with a higher target price of
RM3.55.

MMC share rose 1sen to RM2.23
yesterday on some 1.82 million shares done.

MIDF Research said further
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Portisthethudlaxgestportm
Malaysia by container throughput
volume, behind only Port Klang and Port
of Tanjung Pelepas, having handled 1.3
million TEUs in 2015 representing a 5.6%
share of total containers in Malaysia.

However, in terms of profitability,
KemngaRewarchsaidPenangPortis
less attractive co: with NCB.

Research said it is keeping the

esﬁmateforWCandisyetto

earnings

impute any potential

contribution from Port as it hinges
on the Penang Port’s

ommnbushel&whichh hod?ouoﬂ'
precedent set in the sales and

Nonetheless.therfge?ctwm

expects MMC'’s FY17 net toinch
up to 0.77 times from 0.75 times should
the.cqggidonbesueoessﬁﬂinﬂvas
perlthegmdedumeline.

t is maintaining an outperform call
on MMC with a target price of RM2.67
on the back of its growing port business,
coupledmthasteadyconn'ibution&om
its construction division being a project
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prospects remain
bnght.bachedbyitssteady rt business
aswellasthcoommencemenhf p‘t,oftlme }
works for MRT2
toRst.sbﬂhon.whlchwnllamounmgpmﬂde
steady earnings contribution to the
groupforthenextﬁveym



